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American Institute ofAccountants
INCORPORATED UNDER THE LAWS OF THE DISTRICT OF COLUMBIA

135 Cedar Street, New York
December 3, 1934.

Special letter to State Societies - No. 1
Gentlemen:

Last August it was suggested that state societies ap
point committees which would undertake to supply the Institute
with information about local affairs of general interest to the
profession. The Institute proposed to circulate information so
gathered, together with other news, by means of periodic letters
to all state societies.
Twenty-three state societies have already received the
proposal favorably and have appointed co-operative committees.
Others have been awaiting elections of new officers, but are
expected to act shortly.

This is the first general letter to all state societies.
Federal Corporation Law
In testimony before congressional committees in the
past few years there have been frequent references to the
desirability of a federal corporation law. In articles and
speeches, too, it has often been suggested in recent years that
such a law would do much to obviate the disadvantages of divergent
state requirements. At this time persons influential in the
national administration are reported to be studying the subject
intensively. It is by no means impossible that a bill will be
ready for the consideration of congress this winter.

In view of the apparent trend of thought in this direction
the Institute last spring appointed a special committee on federal
corporation law to determine how such a statute might affect the
practice of accountancy and to prepare recommendations regarding
proper accounting features of any such law.
The committee consists of Homer N. Sweet, Chairman,
Massachusetts; A. M. Calmenson, Minnesota; John F. Kerslake,
Pennsylvania; Lewis Lilly, California; Paul Pettengill, Illinois;
and Robert Payne, Illinois.

It has already commenced its task by analyzing the
provisions of state corporation laws which embody accounting
requirements or stipulations regarding financial reports to be
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published or filed by corporations.
receive particular consideration;
a.

b.
c.
d.
e.

f.

The following topics will

Authorization of shares without nominal or
par value and conditions thereof.
Books and accounts required to be kept.
Reports, other than tax reports, required to
be published or to be filed with state
authorities.
Limitations and restrictions upon the power to
declare and pay dividends.
Power to acquire, hold and dispose of the
corporation’s own shares*
Requirements for certification of financial
reports by independent auditors.

Many state society committees have given extensive
consideration to the corporation laws of their own states.
Their comments and suggestions would be greatly appreciated by
the Institute’s committee. The importance of a federal corpora
tion law to the accountancy profession might be very great, and
it is most desirable that the profession be prepared to speak
its mind on the subject. It will be most helpful if the thoughts
of accountants in all parts of the country are made available to
the Institute’s committee.

Federal Taxation

The same thought applies to federal taxation. New
tax legislation will doubtless be proposed in the coming congress,
and it may be necessary for the accountancy profession to
criticize certain proposals. The Institute's committee on
federal legislation is studying particular features of the present
act and the related administrative machinery. Opinions of state
societies on the present structure or on desirable amendments
would be welcome.
Joint Facilities
A system for the group purchase of office supplies
through a committee on joint facilities has been put into
operation by the members of the Los Angeles Chapter of the
California State Society of Certified Public Accountants. The
committee arranges with distributors for reduced prices on
quantity purchases. Periodically it sends order blanks to the
members and fills all orders according to the price and grade
specified. The purchaser pays in advance the regular retail
price for the merchandise and upon its delivery receives a
refund out of the total saving in proportion to the size of his
order. Thus no matter how large or small the order of any
individual may be, he is assured of a saving. The plan is
reported to be entirely practicable and has the enthusiastic
support of the Los Angeles accountants.
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societies to eliminate competitive bidding for professional
accounting engagements has been accumulated in the Institute’s
offices. Methods by which accounting societies may obtain
proper publicity is another subject to which thought has been
given. If the co-operating state society committees believe
they would be of interest these topics might be discussed in
future letters. An expression of opinion would be welcomed.

In the meantime, full reports of current activities
and discussions in the various state societies are greatly
desired by the Institute.

Yours truly,

AMERICAN INSTITUTE OF ACCOUNTANTS

